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Capitalizing on the Opportunities of the Jordan – US Free Trade Agreement 
The Jordan -United States Free Trade Agreement (JUSFTA), entered into force since December 17, 2001, provides for the gradual elimination of duties and removal of commercial barriers on trade in goods and services between Jordan and the United States over a period of ten years, thus leading to a complete free trade area between the two countries by January 1, 2010. 

The JUSFTA enhances the environment for business practices by ensuring the protection and enforcement of intellectual property rights and the application of trade-related environment and labor practices.  The Jordan – US FTA is based on flexible rules of origin and provides Jordan with the opportunity to develop its e-commerce infrastructure, which is considered the most competitive FTA-related advantage in the Middle East region. The agreement is fully WTO-compliant and reflects the commitments, obligations, and market access rights of both countries to the international trade community.   

The Agreement reflects the strong historic relations between both countries; it presents Jordan with the opportunity to protect its balance of payments (through increased U.S. exports and U.S.-related investment), while providing the U.S. access to new international markets and provides for bilateral safeguarding measures, dispute settlement, and joint consultation mechanisms.  

Creating Opportunities for Trade and Investment in Services and Manufacturing

The JUSFTA opens the door for outstanding business opportunities and acknowledges an increasingly attractive market for global trade and investment in the manufacturing and services sector of the economy.  Jordan’s strategic central location in the Middle East; its good infrastructure, human resources, regulatory environment, and advantageous trade agreements with the U.S., Europe and the Arab World position Jordan as a leading regional hub for U.S. – Middle East trade and investment activity.

Jordan today is an attractive location for investments in IT, securities and financial services, education, healthcare and religious tourism, engineering and mechanical industries, automobile design and manufacturing, precious stones and jewelry, furniture and cosmetics industries.  

Due to competitive manufacturing costs and flexible industrial policies, Jordan is expected to enjoy a competitive advantage in consumer product manufacturing under the JUSFTA until 2015, when the global elimination of tariff on non agricultural products is realized, i.e. a total of five years, 3 years after the completion of the US-Jordan FTA and 2 years after the proposed Middle East Free Trade is implemented.
Additional opportunities in data transmission services, telecommunications, and distribution provide international investors with a competitive edge to pursue a business base in Jordan for region-wide business ventures.  

Liberalization of Trade in Goods & Services

The FTA provides for a ten-year transitional period, during which duties on virtually all goods originating in Jordan and the United States will be eliminated. Under the JUSFTA, tariff elimination started on January 1, 2001 and will lead to a free-tariff regime by 2010.  By January 1, 2005, about 95% of tariff elimination between Jordan and the United States will be implemented. 

In services, Jordan and the U.S. undertook specific market-access commitments on all four modes of supply in various service sectors, such as business, communications, engineering and construction, distribution, education, environment, finance, health, tourism, recreation, and transportation.  Jordan’s services sector provides U.S. and international investors ample opportunities in trade-related activities, especially in logistics, communications, and online education.   
Rules of Origin

Under the JUSFTA Rules of Origin provisions, goods originating from Jordan or United States are eligible for preferential treatment provided they comply with the 35% local value added requirement, while allowing for an amount not exceeding 15% content from the other party to be counted towards the 35%.

Trade Related Intellectual Property Rights

The JUSFTA provides protections for trademarks and geographical indications, copyrights, and patents, and specifically mentions the protection of software and pharmaceuticals, two categories of products whose copyrights and patents are especially prone to violation.

As part of its trade commitments, Jordan ratified the World Intellectual Property Organization (WIPO) Copyright Treaty that entered into effect in April 2004 and amended the Jordanian Copyright Law to include provisions of the WCT. The WIPO Phonograms and Performers Treaty (WPPT) was ratified and will come into effect in May 2004. These treaties supplement the substantive standards for protection in the TRIPS Agreement and take into account the advent of the Internet.  On patents, Jordan will join the PCT before the end of 2004. 

Opportunities for E-commerce

Jordan and the U.S. have committed to promoting a liberalized trade environment for electronic commerce. This commitment encourages investment in new technologies and stimulates the innovative uses of networks to deliver products and services. Electronic transmissions are duty free between both countries, and trade in digitized products is strongly facilitated through the JUSFTA.

Environment & Labor

The United States and Jordan have committed to strive to maintain high levels of environmental protection and to improve their environmental laws.  Both countries agreed on an environmental cooperation initiative, which establishes a U.S.-Jordan Joint Forum on Environmental Cooperation for ongoing discussion of environmental priorities, and identifies environmental quality and enforcement areas of initial focus.  Jordan and the United States reaffirmed their obligations as members of the International Labor Organization (ILO) and their commitments under the ILO Declaration on Fundamental Principles and Rights at Work and its Follow-Up. 

The Qualified Industrial Zones and the Jordan US-Free Trade Agreement Enhanced Two-Way Trade between Jordan and the United States

Jordan – U.S. Trade

(Millions of US Dollars)

	Year
	Jordan ( US
	US ( Jordan

	1999
	30.7
	275.7

	2000
	73.3
	316.9

	2001
	229.2
	339.0

	2002
	412.4
	404.4

	2003
	673.4
	491.9
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TIJARA PARTNERSHIP

Thirty six Jordanian private and public sector organizations and representatives of the Jordanian and U.S. government have joined their efforts in creating an FTA Coordinating Committee with the objective to launch a forum for discussions on issues related to the FTA implementation and its impact on the Jordanian economy. The goal is to explore means of promoting trade and investment between the two countries to study issues arising from the implementation of the agreement and to coordinate joint projects to the benefit of the business community. As of April 2004, the TIJARA partnership works on the basis of a binding, well defined principle, which is the TIJARA 2.0 Strategy 2004-2007.  The strategy is a roadmap of guiding principles for the TIJARA Coalition to follow in order to capitalize on the JUSFTA through the formulation of pillars (strategies), and a National Action Plan, which contains detailed activities and the commitments and responsibilities of the TIJARA coalition members.

The FTA Unit

The FTA Unit, the National Secretariat of the Jordanian private sector on the Jordan-U.S. Free Trade Agreement (JUSFTA), provides trade support services useful in implementing the JUSFTA for the benefit of the TIJARA Coalition and Jordanian and U.S. companies at large. 
The FTA Unit acts as an inquiry point and referral center on the JUSFTA. It administers the JUSFTA web site at www.jordanusfta.com (a virtual trade information center), coordinates the work of the TIJARA Coordinating Committee and its four Forums, and supports TIJARA in implementing the Jordan-United States Free Trade Agreement.  
FTA Unit Services

· General Trade Support

· Information on trade and tariffs

· Foreign trade regulations, standards and certification requirements

· Foreign customs regulations

· Export documentation 

· Country and industry market research 

· Trade statistics

· Trade agreements

· Exporting process technical assistance

· International trade leads

· Trade shows and events

· Trade inquires 

· Market Information Services:

· Developments and trends in the U.S. market

· Reports on outgoing, incoming missions, seminars, workshops

· Reports on meetings with the private sector, government agencies, trade associations, U.S. or other foreign companies

· Seminars, workshops, and trade events 

· Economic and Trade Policy Development Research  

· WTO, G7, regional markets (NAFTA, GAFTA, FTAA, etc.)

· JUSFTA, Jordan-EU, MEFTA and other agreements between Jordan and its trading partners

· Publications:

· Library resources: new publications, documents, on-line access to trade journals, trade associations' web sites.

· Sales of customized publications

· Other fee-based publications: access and posting of business opportunities, company listings, market intelligence reports, other reports.

To contact the FTA Unit:

Tel:  Toll free: 0800 22018

         +962 6 565 1864
Fax: +962 6 565 2864
Email: ftaunit@jaba.org.jo
www.jordanusfta.com
To contact the Economic and Commerce Bureau:
Embassy of Jordan
3504 International Drive, NW

Washington, DC 20008

Tel: 202-362-4436

Fax: 202-244-0239

Email: Jordanctr@aol.com
           JordanTrade@aol.com
 www.Jordanembassyus.org
List of Members of the TIJARA Coalition

	1. American Chamber of Commerce - Jordan
	JABA 

	2. Economic & Commerce Bureau, Embassy of Jordan, Washington, D.C.
	ECB

	3. US – Jordan Business Alliance (Under Formation), Washington, D.C.
	USJBA

	4. Amman Chamber of Commerce 
	ACC 

	5. Amman Chamber of Industry 
	ACI 

	6. Aqaba Special Economic Zone Authority 
	ASEZA 

	7. Amman World Trade Center 
	AWTC 

	8. Business & Professional Women - Amman
	BPWA

	9. Foreign Investors Association
	FIA

	10. Higher Economic Consultative Council 
	HECC 

	11. Information Technology Association - Jordan 
	Int@j 

	12. Institute of Management Consultants 
	IMC 

	13. Irbid Chamber of Industry 
	ICI 

	14. Jordan Association of Pharmaceutical Manufacturers
	JAPM

	15. Jordan Businessmen Association
	JBA

	16. Jordan Chamber of Industry
	JCI

	17. Jordan Chamber of Commerce
	JCC

	18. Jordan Customs Department
	Customs

	19. Jordan Exporters Association
	JEA

	20. Jordan Exporters & Producers Association for Fruits & Vegetables
	JEPAFV

	21. Jordan Garments, Accessories & Textiles Exporters’ Association
	JGATE

	22. Jordan Export Development and Commercial Centers Corporation
	JEDCO

	23. Jordan Federation of Business and Professional Women
	JFBPW

	24. Jordan Inbound Tour Operators Association
	JITOA

	25. Jordan Institution for Standards and Metrology
	JISM

	26. Jordan Intellectual Property Association
	JIPA

	27. Jordan Investment Board
	JIB

	28. Jordan Stone and Marble Association
	JOStone

	29. Ministry of Industry and Trade – Industrial Development Department 
	IDD-MIT

	30. Ministry of Industry and Trade – Foreign Trade Policy Department
	JFTP-MIT

	31. Ministry of Planning 
	MOP

	32. Shipping Agents Association - Jordan
	SAA

	33. U.S. Embassy – Economic Section
	USE-ES

	34. U.S. Embassy – Commercial Section 
	USE-CS

	35. U.S. Agency for International Development – Jordan 
	USAID

	36. Young Entrepreneurs Association
	YEA

	37. Zarka Chamber of Industry
	ZCI
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